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This report is the 2025 Supply Chain Due Diligence Report released by Ganzhou
Yihao Umicore Industries Co., Ltd., mainly covering the construction and 2025 practice
of the company's due diligence management system for the cobalt product supply chain.
Information and data are mainly for the 2025 fiscal year, and part of the data and
information is not limited to the report year based on the continuity and comparability
of the report.
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This report is compiled in accordance with the Chinese Due Diligence Guidelines
for Responsible Mineral Supply Chains, the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas
(hereinafter referred to as the China Guidelines and the OECD Guidelines), as well as
the Cobalt Refiner Supply Chain Due Diligence Standard of the Responsible Minerals
Initiative (RMI) and the Responsible Cobalt Initiative(RCI). It complies with the
requirements of the above guidelines and standard, focuses on the due diligence
management of the cobalt raw material supply chain, and provides disclosures targeting
the smelting/refining link (upstream entities).
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Following the OECD "Five-Step Framework", the stakeholder engagement
principle and the sustainable development background principle of the China



Guidelines and the OECD Guidelines, the report elaborates on the company's supply
chain due diligence management in accordance with the "Five-Step Framework" of the
Cobalt Refiner Supply Chain Due Diligence Standard, with a focus on reporting the
company's compliance and performance in the due diligence management of the cobalt
supply chain.
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In this report, "Ganzhou Yihao Umicore Industries Co., Ltd." is abbreviated as
"GYHU", "the Company" or "we". The right to interpret this report shall vest in
Ganzhou Yihao Umicore Industries Co., Ltd.
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This report is released on the company's official WeChat account and Umicore
China's official website, and will be updated regularly in light of the progress of due
diligence management.



#5415 B Subject Information of the Report

T H Item
et 4k

Report Subject

Hohk
Address

RMI CID

T AT 8]

Release Date

A i I8 8] 76 ]

Report Timeframe

ot 98 i SR

Covered Raw Materials

Origin of Raw Materials

G fil] L7

Compiling Unit

I i 13K £

Compiling Members

B

Compilation Basis

W2 Details

BN RSP RHAT R 24 ]

Ganzhou Yihao Umicore Industries Co., Ltd.

TP N T 7 o XK P b e < He g 2 5
No. 2 Jinhua Road, Shuixi Industrial Park, Zhanggong District,
Ganzhou City, Jiangxi Province

CID003227

2026 £ 3 H
March 2026

2025 & 4 H—2026 42 H
April 2025 — February 2026

B
Cobalt

WIESR IS EILAE . [ (o

Democratic Republic of the Congo, China (recycled materials)

Bl ORI R 5T B
Cobalt Raw Material Supply Chain Due Diligence Office

B, gjywbl@gzhongsheng.com
Jerrica, gjywbl@agzhongsheng.com

(b E A TR BN R DU PR R )
Chinese Due Diligence Guidelines for Responsible Mineral Supply
Chains

(A ALK TR B 32 532 W A e XU XS A
A ST AL N R D B TR )
OECD Due Diligence Guidance for Responsible Supply Chains of
Minerals from Conflict-Af ected and High-Risk Areas

(G ga R EN Y

Responsible Minerals Initiative


mailto:gjywb1@gzhongsheng.com
mailto:gjywb1@gzhongsheng.com

H 3% Catalogue

—. AFIfEi4 Company Profile

. BENEER FTE B SCER Practice of Supply Chain Due Diligence Management

B BENSEENMNERTEEER
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Founded in 2003, Ganzhou Yihao Umicore Industries Co., Ltd.(GYHU) is a Sino-
foreign joint venture established by Belgium's Umicore Group and Ganzhou Yihao
Group. With a registered capital of USD 50.48 million, the facility is designed to
produce an annual output of 20,000 tons of cobalt-based products (in metal equivalent),
the company is an important cobalt material production base in Jiangxi Province and
even the whole of China.
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The company's product portfolio includes cobalt oxalate, cobalt oxide, high-purity
cobalt powder, cobalt chloride, cobalt sulfate, etc., which are widely applied in strategic
emerging fields such as new energy power batteries, 3C electronics, cemented carbides,
magnetic materials and industrial catalysts. Leveraging the over 100 years of technical
accumulation of Belgium's Umicore Group, GYHU has built a full industrial chain
advantage from cobalt raw material processing to high-end material manufacturing.
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The company has gone through the foundation stage (2003-2013), technological
breakthrough stage (2014-2016), rapid growth stage (2017-2022) and intelligent
upgrading stage (2024 to present). It has now built a modern production base in Shuixi
Industrial Park covering an area of 200 mu, equipped with industry-leading intelligent
production lines for the whole process of leaching, extraction and synthesis, and
continuously promotes the upgrading of green, intelligent and low-carbon
manufacturing.
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As a responsible cobalt material supplier, GYHU is committed to integrating the
concept of responsible procurement and sustainable development into the entire process
of enterprise operation, continuously improving the supply chain due diligence
management system, and ensuring the legality, transparency and sustainability of
product sources.
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Practice of Supply Chain Due Diligence Management
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Step 1: Establish a Sound Supply Chain Due Diligence Management
System

1. AFEHNEEBER Company's Cobalt Supply Chain Policy
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GYHU undertakes not to support, abet or benefit from human rights violations,
armed conflicts, illegal mining and corruption in any way. In accordance with the
CCCMC Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains,
RMI Cobalt Refiner Supply Chain Due Diligence Standard and the OECD Guidelines,
the company has formulated and released the Cobalt Supply Chain Policy, which covers
all risks listed in Annex Il of the OECD Guidelines and further incorporates elements
such as occupational health and safety (OHS), environmental protection (EP) and
corporate social responsibility (CSR).
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The policy has been reviewed and approved by the company's senior management,
disclosed to all employees, suppliers and customers, and is available for review on the
company's official WeChat account.

2. RuEEMAK R Organizational Structure of the Due Diligence Managment
System
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The company has set up the "Cobalt Raw Material Supply Chain Due Diligence
Office", which is directly led by the General Manager and Deputy General Manager,
composed of the person-in-charge of the Business Department, Testing Center,
Production, Warehousing and other departments, with key operational personnel from
various departments under its jurisdiction. Its main responsibilities include:

—

2
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Supervising the operation and continuous improvement of the supply chain
due diligence management system;
2) AL DI, B IRBERIAT B ;

Establishing an internal accountability mechanism to ensure the effective
implementation of the policy;
3) EEALESERTIE BB, SR AE B PR A %

Establishing an inter-departmental information communication mechanism
to realize the rapid transmission of risk information;
4) HLZVEER T, BRAHIKE IR RALN 7 .

Organizing annual due diligence management training for key personnel in
relevant departments.

3. R E 25 Supplier Engagement
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The company drives suppliers to fulfill their social responsibilities through the
following measures:
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Conveying the company's supply chain policy and responsible procurement
requirements to all direct suppliers;
o TESRIE R WAL AN N GREST 2 W) A N B IS SRE ) SF i 5K

Include a clause in the procurement contract/agreement requiring compliance
with the company's supply chain policy.;
o NIBENRITRERE I WSO, B AR T S U B

Providing capacity building support to suppliers and urging them to improve
their traceability and risk management capabilities;
o WHRIBIS, SR CRIDLEYIEEID (EITD ;

Avoiding cash transactions and supporting the Extractive Industries
Transparency Initiative (EITI);
o TESENE K Gz AR ANy, 5 AR R it T i ek R, R
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Cooperating with suppliers to design measurable improvement plans when
implementing risk mitigation measures and establishing long-term cooperative
relationships.

4, WEBEZESFEHMAER Internal Control and Transparency System

On AN AR Y RRE IR 2 0 RN BEURE St T B0 A TR

The company has established a full-process material traceability system to
implement closed-loop management for each batch of cobalt raw materials from
inbound to output:



o AR, BOULSRIE. TZORIE. BHBASNERHERE R,
Collecting chain of custody information such as raw material origin, mine
source, process source and transportation route;
o NEIENNEEEERR, TR NHERERBREATRI . sk P
P, RIS SE it Y PR R, B IR RN S
Establishing an internal control system to conduct testing, recording and
traceability for each incoming batch of materials, and implementing an internal

inventory system to regularly monitor input and output;
o A HERBE R U7 AN OGO Sl KA IR T e IR, JEORAEA DT
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Regularly updating all document and record control procedures related to
supply chain due diligence management and retaining them for no less than 10
years.

5. BHPHE 5 HIFHLE Management Review and Grievance Mechanism
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The company organizes a regular annual management review of the supply chain
due diligence management system to comprehensively assess changes in the internal
and external environment, the implementation effect of policies and systems, the
effectiveness of risk prevention and control responses, and the adequacy of resource
allocation. It objectively verifies the suitability, adequacy and effectiveness of the
management system operation, systematically identifies improvement opportunities,
promotes the continuous optimization and improvement of the system, and constantly
raises the level of supply chain due diligence management and risk control capabilities.
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Meanwhile, the company has established and disclosed a grievance mechanism,
encouraging employees, suppliers, communities and other stakeholders to report
problems or risks through Umicore China’s official website 5 i 52 1L 52 LSl AT
R 2 A Unicore  China or the dedicated email address
rmi.service@gzhongsheng.com. The company undertakes to respond within 48 hours
and strictly protect the rights and interests of whistleblowers.
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Step 2: Identification and Assessment of Supply Chain Risks
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In accordance with the Cobalt Supply Chain Due Diligence Procedure, the
company conducts risk assessments on all cobalt raw materials, with the practice
process as follows:
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Supplier Audit: Prior to cooperating with suppliers, GYHU first conducts an
initial screening of suppliers in terms of business qualifications, reputation, sanction
status and online public opinion screening. Upon passing the initial compliance
screening, GYHU sends a Self-Assessment Questionnaire (SAQ) to suppliers, which
covers the supplier's basic information, social responsibility performance, raw material
source traceability, environmental protection, labor and human rights, etc. After
receiving the supplier's SAQ, GYHU conducts a risk assessment based on all
information about the supplier and completes the Business Partner Screening (BPS)
form. At the same time, GYHU actively promotes the concept of responsible minerals
and requires suppliers to sign a letter of commitment.
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CAHRAs ldentification: The company has established the Procedure for the
Identification of Conflict-Affected and High-Risk Areas to effectively identify and
manage risks from different regions in the process of cobalt raw material procurement
and processing. It conducts risk identification on raw material producing countries,
transit countries (regions) for transportation and supplier locations, assesses whether
the raw material producing countries and transportation transit countries (regions) are
high-risk countries and regions, and implements corresponding risk mitigation
measures for suppliers with different risk levels. The identification criteria are updated
regularly with records retained.
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On-Site Visits: Conduct on-site visits to some suppliers to understand their
material control status.

2025 4, MRS BERIMG B R Sl v 8] da e Bl [ oRk . e, FR 23 v A
i AT & B A LR BHEAT R, AR SRR R U & AR A AR 13T
PSR IR AR TR 58 =07 CRIE . X T-FIAR 2w AR MR RN 5, 36
MRS CXFRR AN TR 7 RSUEHE, MRERBIE O T -

In 2025, the raw materials procured by GYHU consisted of cobalt intermediates
and cobalt recycled material. Some of these intermediates were procured through our
joint venture, Umicore, which also conducted the due diligence for these materials;
Umicore’s due diligence process has been verified by a third party. Regarding the
remaining cobalt raw materials on record, GYHU has implemented due diligence

management for the remaining suppliers, and the identified risks are as follows:

JFRRIRE JEURERIR R IR A 5t
Type of Raw | Source of raw materials Risk Identification
materials
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Some suppliers have failed to provide
CHIP Compliant Mines traceability documentation covering the
supply chain from the upstream mine to
their own facility, which has created
challenges for supply chain traceability.
WSS, B A ESORERIE R 2%, 47
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Waste batteries, waste | The risks are relatively low, but the sources
Recycled i .
Material tungsten-cobalt of domestic recycled materials are
materials, waste magnet | complex, posing risks of contamination
components with non-recycled materials and a broken
traceability chain.
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Step 3: Formulate and Implement Response Strategies for ldentified
Risks
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The company conducted risk assessments on relevant suppliers in accordance with
the Procedure for the Identification of Conflict-Affected and High-Risk Areas, and
adopted differentiated response strategies after identifying the above risks:

151Xk A 8] i At B2 818 3 R M XU Risks associated with the difficulty of
tracing the supply chain for CHIP:
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GYHU requires suppliers to provide photos of raw material packaging,
information on transport vehicles, and seal numbers to strengthen control over the
material handling process. This effectively reduces the risk of materials being
substituted or tampered with during logistics and handling, thereby enhancing the
reliability of supply chain process control.
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GYHU conducts sampling and component testing on every batch of raw materials.
By verifying the composition of the materials against the characteristics of the raw
material mines specified by suppliers, we ensure consistency and mitigate risks
associated with inaccurate material sourcing and insufficient supply chain traceability.

3) A ERMNF SEE IR BIESCAE, H o BENI R SRR BT L
(¥ RMAP IE -5 J23a far e 42 T A SO, 7l A R B AR Sk & MRS, S i i R
PR, SRTHBEN EIE W] 5 e .

GYHU requires suppliers to provide complete traceability documents. Some
suppliers have provided RMAP certificates of the corresponding mines and visual
documents for transportation control, which can effectively reduce the source
compliance risk and logistics process control risk, and improve the transparency and
traceability of the supply chain.

2.4t IR 5 FE B BCRHB A XK B3R X Risks associated with
the mixing of recycled and non-recycled materials, and risks of a broken
traceability chain:
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Specifying in the contract that the materials being traded are recycled and do not
contain any virgin minerals can effectively reduce compliance risks associated with
virgin minerals from high-risk regions, strengthen the binding nature of material origin
declarations, and enhance the integrity of supply chain due diligence.
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Photographing and archiving the appearance, packaging, and form of each
shipment helps verify that the material’s appearance matches the declared recycled
material attributes, reducing the risk of material substitution, adulteration, or non-
compliance with declarations, and enhancing batch authenticity and traceability.
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By sampling and testing raw materials for their composition and comparing the
results against characteristic indicators of recycled materials, we can verify material
purity and detect any admixture of other raw materials.
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Require suppliers to provide shipping documents for each batch of raw materials,
verify vehicle information and transport routes, and trace logistics records to reduce the
risk of materials being swapped or adulterated during transit.
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Established a supplier document ledger to record, update and verify the submission
status synchronously, strengthened the control of suppliers with delayed submission,

and suspended or terminated cooperation with suppliers with repeated delays or non-
cooperation;
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Regularly review the authenticity and completeness of the submitted documents
to ensure traceability and verifiability.
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Step 4: Independent Third-Party Evaluation and Audit
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Responding positively to the global compliance initiative for responsible mineral
supply chains, GYHU passed the Responsible Minerals Assurance Process (RMAP)
cobalt smelter audit in April 2025 and obtained RMAP conformant status, effectively
meeting the requirements and expectations of stakeholders for the compliance and
transparency of GYHU's supply chain.
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GanZhou Yihao Umicore Industries Co., Ltd

Completed an assessment against the Responsible Minerals Assurance
Process Standard for Cobalt 2021

Assessment date: 04/23/2025

Assessment Cycle: 1 year

RBA CEOQ _55 ;
Robert Lederer h N
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Step 5: Report on the Process and Results of Supply Chain Risk Management
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GYHU regards the supply chain due diligence report as an important part of annual
sustainable development information disclosure.

1 KA. BEERAT—IK, LB T
Release Cycle: Annually, with updates as necessary;
2. RATERIE: AFE SRS SRR E R,

Release Channels: The company's official WeChat account and Umicore China's
official website;

3. MEAR: AT RITEHBGR. HARK . MR LR X%
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Report Content: Covering the company's due diligence management policy,
organizational structure, risk assessment results, risk mitigation cases, third-party audit
progress and performance improvement.
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GYHU sincerely welcomes valuable comments and suggestions from all
stakeholders on this report and the company's due diligence management work.

Bt & 752 Contact Information:

s IR SRR M R AT A4 JEURHIE N8R 57 B4
Ganzhou Yihao Umicore Industries Co., Ltd.
Cobalt Raw Material Supply Chain Due Diligence Office

HT-H 48 E-mail: rmi.service@gzhongsheng.com
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=. #X25 Community Engagement
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Adhering to the community development philosophy of "Rooting in the Local
Community and Bringing Benefits to It", GYHU actively fulfills its corporate
citizenship responsibilities.
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Local Employment: The company's old and new site have long given priority to
employing local employees, with the proportion of local employees reaching 78% in
2025, effectively boosting regional employment.
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Infrastructure Construction: GYHY supported livelihood projects such as road
hardening and drinking water renovation in villages around the factory area to improve
the living environment of the community.
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Public Welfare Assistance: GYHU actively fulfills its corporate social
responsibility, continuously carries out public welfare assistance projects, and solidly
promotes targeted poverty alleviation for agriculture and educational public welfare
work. By promoting the directional marketing of agricultural products in assisted areas,
it helps expand sales channels for agricultural products, drives farmers to increase their
income and become prosperous, and promotes rural revitalization. Meanwhile, it
donates teaching aids to schools in poor mountainous areas to improve the basic
teaching conditions, supporting the development of rural education with practical
actions and effectively demonstrating corporate responsibility and social commitment.

DAV RFEERAL S A X AV IE 5 P, MR AE A A R

GYHU will continue to deepen communication and cooperation with the
surrounding communities and build a harmonious and symbiotic enterprise-community
relationship.
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